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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.

+ Consider internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances for our risk assessments, while the purpose of the audit of
the consolidated financial statements is not expressing an opinion on the effectiveness of the
Group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation in accordance
with accounting principles generally accepted in Japan.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Corporate Auditor and the Board of Corporate Auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Corporate Auditor and the Board of Corporate Auditors with a statement that
we have complied with the ethical requirements regarding independence that are relevant to our
audit of the financial statements in Japan, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.
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From the matters communicated with the Corporate Auditor and the Board of Corporate
Auditors, we determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan
Our firm and its designated engagement partners do not have any interest in the Group which is
required to be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.

Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to
the year ended March 31, 2021 are presented solely for convenience. Our audit also included the
translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such translation
has been made on the basis described in Note 3 to the consolidated financial statements.

Ernst & Young ShinNihon LLC
Tokyo, Japan

June 21, 2021
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Atsuéhi Kasuga
Designated Engagement Partner
Certified Public Accountant
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Corporate Overview and Stock Information e ot =, 2021 Overview of Group Companies

KYORIN
Pharmaceutical Co,, Ltd.

With a corporate vision of aiming to be “a
pharmaceutical manufacturer that is trusted

by patients and medical professionals, and

is recognized for its presence in society,"
KYORIN Pharmaceutical works to establish its
presence in the specific fields of respiratory,
otolaryngology, and urology, and create
innovative new drugs that can be deployed on a
global level.

Head Office KYORIN Holdings, Inc.
6, Kanda Surugadai 4-chome, Chiyoda-ku, Tokyo 101-8311
Phone: +81-3-3525-4700
URL: https://www.kyorin-gr.cojp/en/

Establishment 1958

Capital: ¥4,317 million

Percentage of ownership: 100%

Head office : 6, Kanda Surugadai 4-chome, Chiyoda-ku,
Tokyo 101-8311

Operations : Drug discovery, development, and

Common Stock ¥700 million

As a new pharmaceutical manufacturing subsidiary,
KYORIN Pharmaceutical Group Facilities was created

Outstanding Shares  64,607936

Shareholders 14939 sales of ethical drugs and sales of through the merger of KYORIN Pharmaceutical’s
As the Kyorin Group subsidiary responsible for over-the-counter drugs, efc. Noshiro Plant, KYORIN Rimedio’s Manufacturing
Listing Tokyo Stock Exchange, First Section (Securities code: 4569) the generic drugs business, KYORIN Rimedio Division, and the former KYORIN Pharmaceutical
aims to become "a highly reliable generic drug Facilities (Koka City, Shiga Prefecture), and
Transfer Agent Mizuho Trust & Banking Co,, Ltd. manufacturer” To contribute to the health of commenced operations on April 1, 2018,
2-1, Yaesu 1-chome, Chuo-ku, Tokyo 103-0028 patients, and recognizing critical social issues in By consolidating the Group’s manufacturing

reducing healthcare costs and helping maintain
social security infrastructure, KYORIN Rimedio
will continue to ensure a stable supply of high-

functions, the company provides a stable supply of
high-quality, low-cost pharmaceuticals, and aims to
be an independent pharmaceutical manufacturing

Phone: +81-3-3278-8111

Major Shareholders i . ) . .
J Percentage of shares held Major Shareholders quality products and information, as it works to subcontractor that is relied upon by other companies
Mykam Co,, Ltd. 8.32%  Financial deliver distinctive products to the market. both inside and outside the Kyorin Group.
The Master Trust Bank of Japan, Ltd. (Trust Account) 8.16% Treasury stock institutions

Custody Bank of Japan, Ltd. (Trust Account) 5.53% 10.0% 22.8% - KYORIN Holdings, Inc.
Kyorin Group Stock Ownership Association 3.46% Financial
Banrina Co, Ltd. 3.35% Individuals instruments

and other firms
Archans Co, Ltd, 3.35% - KYORIN

. 1.3% i q
Yutaka Ogihara 3.21% 29.3% \ 3% Rimedio Co., Ltd. KYORIN
Mariko Ogihara 3.02% Shf"‘eg‘g%e's Pharmaceutical Group Facilities Co,, Ltd.
KAKEN PHARMACEUTICAL CO,, LTD. 2.75% ' » .
Akira Ogihara 2.74%
. » Capital :¥350 million
Foreign Other Capital : ¥1,200 million . Percentage of ownership :100%
corporations corporations Percentage of ownership: 100% Head office : 6, Kanda Surugadai 4-chome,

Head office : 287-1, Shimocho Moroe-cho,
Kanazawa-shi, Ishikawa 920-0017
Operations: Development and sales of generic
drugs and sales of
over-the-counter drugs, etc.

Chiyoda-ku, Tokyo 101-8311
Operations : Subcontracted manufacturing
of ethical drugs

13.0% 23.7%

Website Information

KYORIN Pharmaceutical Co., Ltd. Subsidiaries Equity-Method Affiliate
Homepage P https://www.kyorin-gr.co.jp/en/
- : . : . . . Kyorin Europe GmbH Nippon Rika Co,, Ltd.
Please visit the Kyorin Group website for the latest information about the Group and earnings-related material. Capital : €50,000 Capital Y411 millon
Percentage of ownership : 100% Percentage of ownership: 29.9%
3 ; ; Head office : Kaiserstrasse 8, 60311 Frankfurt am Main, Germany Head office : 2-2, Nihonbashi Honcho 4-chome, Chuo-ku, Tokyo 103-0023
) Kyorin ) erormvosingeoc. o A I 2 Invelsmr Informat!on Operations : Evaluation of other companies' technologies, etc.; research, analysis, and Operations : Production and sales of pharmaceuticals, reagents, intermediates,
@ About the Kyorin Group | ] 1] | [= |l e Medium-Term BUS'”?SS Plan, Pde“CtS lunder negotiation of partner licenses; work related to clinical trials; and collection of and other products

President's Message Development, Financial Information, IR Library, information related to drug discovery

Corporate Philosophy, LongTerm Vision Stock Information, efc.

History of the Kyorin Group D ActivX Biosciences, Inc.
Capital : US$1

Overview of the Kyorin Group, Value H O P E 'I 0 0 Kyoria {31 ovomm s ks .

Creation Process s
Overview of Group Business, etc. Mim Tor Heslth OF Facple. - ’

Percentage of ownership: 100%
Head office : 11025 N. Torrey Pines Rd,, La Jolla, California 92037, United States
Operations : Discovery and evaluation of candidate compounds

Investor Information

e Torrs Bogras P
bl Disclaimer Regarding Forward-Looking Statements
I

Statements made in this annual report with respect to KYORIN Holdings, Inc's forecasts, plans, strategies, and other statements other than those of historical facts
L are forward-looking statements about the future performance of the Company and its consolidated subsidiaries and are based on management's rational

© CSR, Company Information, etc. assumptions and beliefs in light of information currently available. As a consequence, readers should understand that, for a variety of reasons, actual results could
differ materially from projections presented in this report. Key factors that could impact our results include, but are not limited to, economic conditions, social trends,
competition from rival companies, laws and regulations, uncertainties in drug development, and exchange rate fluctuations.
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